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()  Discuss the main features of Keynesian

thought. 2022
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ECONOMICS
() Discuss the key elements of the new
Keynesian fixed price model pf macro- Paper : ECO-HC-4026
economic equilibrium. j
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* * X Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer any ten from the following as
directed : 1x10=10

Gere fraeaed R @i webm fotr® e i

(a) Mention one assumption of Harrod-
Domar growth model.

@R'T-UIR I wifdy b1 wfoyme Sy
0|

(b) Name one neo-classical growth model.
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(c)

(d)

(e)

(9)

(h)

(i)
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(2)

What is meant by technological
progress?

e Tafe w1cw R a2

Define average propensity to consume.
TS (O 2RO viee famr S

Who introduced the
hypothesis?

GRA-5F SO (I TeRe FRfRE 2

Mention one assumption of permanent
income hypothesis.

T S S B SfSuEen SrEy 94 |

life-cycle

Rational expectation model is related to
Robert Hall/Friedman. y

( Choose the correct answer )

If&pore e SfE @b 21/ Breraem e
G |
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What is investment?

fRfvcms &2

What is liquidity preference?
oRe S &2
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0

(k)

@)

(m)

)

(0)

(3)

What is meant by fiscal policy?
IR NS Ffereat & 3o 2

What is Ricardian equivalence?

Ry siwer 52

What is meant by active monetary
policy?
ey a1 Ffecy & g 2

Who are the classicists?

HFRPF @ @ ?

Did Keynes believe in full employment
equilibrium?

R@E A s sTrers et FfRfRe 2
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Name one new Keynesian economist.

GG T (2O SNSRI A o o

Answer any five from the following

questions : 2x5=10
©eq oCARS i @1 bR Tee fra
(a) What is the golden rule?
e R & 2
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(b)

(c)

(d)

(e) What is random walk of consumption
expenditure?
o151 AR RS A 2

() Mention two monetary policy targets.
a1 ST 101 77w Tewy F90 |

(g9 Mention two differences between
classical and Keynesian thoughts.
HEPE T @ON SRUER TE o1 14
ey 7901

(h) Mention two features of classical
macroeconomic thought.
e B SRYA[ 101 (af¥er Tear 1 |
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What is meant by endogenous growth?
weiee e 3fece & g 2

Mention two differences between
Harrod-Domar model and Solow model.

ET-R W W 5 Wi AR 1l
o(12(%7 Temy 90 |

Why marginal propensity to consume
cannot be greater than one?

afde o darel R gIele @R 2T
IR ?
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3. Answer any four from the following

questions :

oo AR R @i wiktR T

(@)

(b)

(c)

(@)

(e)
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What are the two effects of investment
according to Harrod-Domar model?
Explain.

@'s-wIe Wi Spid R @ der
&2 qmam 390 1

Explain Keynes’ psychological law of
consumption.

@I (SR TGS ©GeH! IR 41 |

Explain the elements of endogenous
growth

St PR oz A0 9 |

What are the limitations of Harrod-
Domar model? Explain.

ET-UIR W SARmernz & &2 Irm
0|

Explain the concept of inventory
investment.

S8R RFAENR 4REs! I 340 |

5x4=20
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() Explain the time consistency problem of
monetary policy.

a1 ST -7 TP 7291 3947 |

(g) Distinguish between external and
internal government debt. {

A WF oA IR 4R A A1l
fefy 31

(h) Explain the main features of new
classical macroeconomic thought.

e TR SReeE gm tafEpE
BRI

4. Answer any four from the following
questions : ' 10x4=40

S 2R R e vt e f

(a) Critically discuss the Solow model of
economic growth.

WA R v WG S
AT 31 |

(b) Discuss Fisher’s theory of optimal inter-
temporal choice.
o I SmeTRT e OGOl TS
EX Il
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(c)

(d)

(e)

(9)

(h)
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Discuss the Keynesian consumption
function.

(@LBA CS15] FEANCH! S 41 |

Critically  discuss the life-cycle
hypothesis.

G-5F SNCO] SCALA] R ST
EaIl

Is permanent income hypothesis an
improvement over life-cycle hypothesis?
Discuss.

TN W A RA-5E SOl THS

@ 2 SCEAw 40 |

Discuss the determinants of business
fixed investment.

e &3 fRfrcnem ez scesar 4 |

What are the motives of demand for
money according to Keynes? Discuss.

@4 WO @R vRvR Sfeerez 2
A T4 |

Discuss the objectives of monetary
policy.
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